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In an annual report on international trade performance for 1987-88 released Aug. 3 in Geneva,
the Secretariat of the General Agreement on Tariffs and Trade (GATT) called for urgent reform
in the agricultural policies of member countries, particularly those which encourage surplus food
production and subsidize agricultural exports. According to GATT, current national farm poolicies
have a "negative impact" on world agricultural output and global economic growth, while also
contributing to a "further decline" in agriculture's share of world trade. (Last year, agriculture
accounted for 13% of world trade.) Agricultural subsidies, said the report, constitute a significant
factor underlying the poor performance of agricultural trade compared to trade in manufactures.
"Over the past four decades, the dollar value of world exports of agricultural products increased,
on average, by 7% a year, while that of total merchandise rose by 10.5%." Summarized below are
selected highlights contained in the report: * The volume of world merchandise trade increased by
an estimated 5% in 1987 and is expected to expand at about the same rate in 1988. * In 1987, the value
of world merchandise exports rose an estimated 16.5%. * An estimated 5.5% increase in the volume
of manufactures exports (compared to 4% in 1986) returned this sector to its traditional role as the
most dynamic category of merchandise trade. * While agricultural output dropped, the volume
of trade in agricultural products rose by 4.5%. * Merchandise exports from 15 heavily indebted
developing nations increased an estimated 10% in 1987.
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